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October 27, 2009

The Sheet Metal and Air Conditioning Contractors’ National Association, (SMACNA), a construction industry trade group representing 4,500 business owners, is pleased to express its support for the legislative efforts of Representative Earl Pomeroy (D-At large-ND) and Representative Patrick Tiberi (R-12-OH)  to help multiemployer defined benefit pension plans navigate the current economic downturn.   

Funding rules for multiemployer defined benefit plans and for single employer defined benefit plans are very different, yet the current financial crisis has hurt them both.  Plans have suffered huge investment losses, workers are facing benefit reductions and employers are confronting massive contribution increases.  Without prompt, sufficient action from Congress, employers will go out of business, significant job losses will occur, and the national economic recovery will be slowed.  Without action, workers, following decades of hard work, could see their benefits cut in half or worse.  

The Pomeroy-Tiberi bill maintains the structure of the Pension Protection Act of 2006 (PPA) but modifies some of the funding rules providing relief so contributing employers will be around and can meet their long-term funding obligations to plans.   Their efforts will allow employers and workers to take the time and steps necessary to secure retirement and job security.  

We appreciate the leadership role assumed by Mr. Pomeroy and Mr. Tiberi by introducing pension legislation. It is in no small measure largely in response to an urgent plea from countless numbers of contributing employers for changes better suited to current economic realities.  It would help employers most would consider the nation’s best and most responsible – those providing jobs with good pay and good health and pension benefits.  
SMACNA is an international trade association representing 4,500 employers who contribute to local and national pension funds.  For more information contact Dana Thompson dthompson@smacna.org or Stan Kolbe skolbe@smacna.org at SMACNA’s Captiol Hill Office in Washington, DC.   
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