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“Baseline at January 1, 2008”
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“Baseline at January 1, 2009”
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We Took Intermediate Action…
….It Was The Best We Could Do.

• Cut Future Accruals

• Redirect Contributions from Health Fund

Could Not Get There With 
Benefit Cuts Alone!
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“Remedial Action at January 1, 2009”
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Pension Protection Act (PPA) Certification Criteria
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“Yellow Zone”
Endangered

• Not in critical status, and

• Funded percentage < 80%

OR

• Accumulated Funding 
Deficiency (AFD) in current 
plan year or projected in 
next 6 years (taking into 
account PPA amortization 
extensions)

Note: An “Accumulated Funding 
Deficiency” means the 
Credit Balance is negative

“Orange Zone”
Seriously Endangered

• Not in critical status, and

• Funded percentage < 80%

AND

• AFD in current plan year or 
projected in the next 6 
years, taking into account 
PPA amortization 
extensions

“Red Zone”
Critical

• AFD in the current plan year or 
projected in the next 3 years (4 
years if < 65% funded), without 
regard to PPA amortization 
extensions

OR

• Funded percentage < 65% and 
fails 7-year solvency test

OR

• Expected contributions for 
current plan year do not cover 
normal cost plus interest on 
unfunded liability, PV of inactive 
liability exceeds PV of active 
liability, and projected AFD in 
current or next 4 years

OR

• Fails 5-year solvency test
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Another Example
• What would happen if plans could re-set the 

minimum funding requirement to 30 years?

– More time to address 2008 investment losses

– Re-align funding policies with funding requirements
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2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Current Law 890 929 905 885 848 727 489 61 (444) (963) (1,478) (1,982) (2,673) (3,361) (4,062) (4,797) (5,604)
Proposed 

Amendment 890 903 861 819 770 663 491 300 86 (150) (412) (698) (1,189) (1,720) (2,291) (2,907) (3,571)
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No Additional Contributions
Exhibit A

Current Contribution Rate: $2.95 per hour
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1/1/08 1/1/09 1/1/10 1/1/11 1/1/12 1/1/13 1/1/14 1/1/15 1/1/16 1/1/17 1/1/18 1/1/19 1/1/20 1/1/21 1/1/22 1/1/23 1/1/24

Add $2.67 per hour 0.07 (0.82) (0.43) (0.11) (0.29) (0.46) 0.05 0.32 0.44 0.56 0.63 0.70 0.79 0.89 0.99 1.10 1.22 
Add $2.25 per hour 0.07 (0.86) (0.55) (0.30) (0.58) (0.84) (0.44) (0.25) (0.17) (0.12) (0.11) (0.10) (0.09) (0.06) (0.05) (0.02) 0.00 
Add $1.70 per hour 0.07 (0.91) (0.70) (0.56) (0.95) (1.34) (1.08) (0.98) (0.97) (0.98) (1.05) (1.14) (1.22) (1.29) (1.38) (1.48) (1.58)
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Contribution Margin Exhibit B
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2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Current Law 890 929 927 967 1,030 1,059 1,027 867 675 499 360 259 (3) (230) (437) (644) (888)
Proposed 

Amendment 890 903 883 901 952 995 1,029 1,106 1,204 1,311 1,426 1,542 1,482 1,412 1,334 1,245 1,146 
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Exhibit C
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2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

110.4% 91.8% 91.1% 88.8% 82.3% 76.6% 77.5% 78.8% 80.1% 81.4% 82.7% 83.8% 84.8% 85.7% 86.5% 87.3% 88.0%
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Exhibit D


